
STATE OF SOUTH CAROLINA

South Carolina Electric dr Gas Company Contract for
natural gas service

)
) BEFORE THE
) PUBLIC SERVICE COMMISSION

) OF SOUTH CAROLINA

)
) COVER SHEET
)
)
) DOCKET

) NUMBER: 2009- - G
)
)
)

(Please type or print)

Submitted by: K. Chad Bu ess

Address: SCANA Co

2200 eration Wa MC C222

Ca ce, SC 29033-3701

SC Bar Number: 69456

Telephone: 803-217-8141

Fax: 803-217-7931

Other:

Email: chad. bur ess scans. corn

NOTE: The cover sheet an m ormsnon contained herein neither replaces nor supplements e mg and service of pleadings or other papers

as required by law. This form is required for use by the Public Service Commission of South Carolina for the purpose of docketing and must

be filled out completely.

DOCKETING INFORMATION (Check all that apply)

Emergeacy Relief demanded in petition Request for item to be placed on Commission's Agenda expeditiously

Other:

INDUSTRY (Check one) NATURE OF ACTION (Check all that apply)

Q Electric

Electric/Gas

Q Electric/I'elecommunications

Electric/Water

Q Electric/Water/Telecom.

Q Electric/Water/Sewer

H Gas

Q Railroad

Q Sewer

Q Telecommunications

Q Transportation

Q Water

Q Water/Sewer

Q Administrative Matter

Q Other:

Q Affidavit

H Agreement

Q Answer

Appellate Review

Q Application

Q Erief

Q Certificate

Q Comments

Q Complaint

Q Consent Order

Q Discovery

QExhi h

Q ~ited Consideration

Q Interconnection Agreement

Interconnection Amendment

Q Late-Filed Exhibit

Q Letter

Q Memorandum

Q Motion

Objection

Q Petition

Q Petition for Reconsideration

Q Petition for Rulemaking

Petition for Rule tc Show Cause

Q Petition to Intervene

Petition to Intervene Out ofTime

Q Prefiled Testimony

Q Promotion

Q Proposed Order

Protest

Q Publisher's Affidavit

Q Report

Request

Q Request for Certification

Request for Investigation

Q Resale Agreement

Q Resale Amendment

Q Reservation Letter

Response

Q Response to Discovery

Q Return to Petition

Stipulation

Q Subpoena

Q Tariff

Q Other:



powan pon S ~ rrw
K, Chad Surgeon

Assistant General Counsel
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November 12, 2009

VIA ELECTRONIC FILING

The Honorable Charles Terreni
Chief Clerk/Administrator
Public Service Commission of South Carolina
101 Executive Center Drive (29210)
Post Office Drawer 11649
Columbia, South Carolina 29211

RE: South Carolina Electric ck Gas Company
Request for Approval of Service Agreement

Dear Mr. Terreni:

Pursuant to 26 S.C. Code Ann. Regs. 103-403, South Carolina Electric rk Gas Company
(uSCEdtG") hereby files and seeks approval of the enclosed Service Agreement ("Contract" )
between SCEdtG and Charleston County d/b/a Charleston County Detention Center.

By copy of this letter, we are providing counsel for the South Carolina Office of
Regulatory Staff with a copy of the Contract.

If you have any questions, please advise.

Very truly yours,

7('. %Pm
K. Chad B ess

KCB/kms
Enclosure

cc: Shannon Bowyer Hudson, Esquire
(via U.S.First Class Mail)

scntsn saruloas Ins. - Legal Regulatory papartment - 220 operation way - tec c222- caym south carogna - 20002 0701- (002) 217 8141
www. scanacom



7his ottginal

SERVICE AGREEMENT

ORIQJN~L

This Agreement made and entered into this g~ day of , 2009, by and

between SOUTH CAROLINA ELECTRIC & GAS COMPANY, its successors and assigns,

hereinafter called "Seller" and CHARLESTON COUNTY D/B/A CHARLESTON COUNTY

DETENTION CENTER, its successors and assigns, hereinafter called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas system in the State of South Carolina,

which supplies natural gas for certain industrial operations under specific contracts with industrial

customers, and

WHEREAS, Seller supplies natural gas to Buyer under the terms of a Service Agreement

between Charleston County Detention Facility and Seller dated October 16, 1996, which is hereby

being mutually terminated at 10:00A.M. Eastern Time on October 9, 2009, and

WHEREAS, Buyer has agreed to purchase natural gas from Seller according to the terms and

conditions of this Service Agreement when natural gas is tendered by Seller whenever and to the

extent Buyer has a requirement for fuel in Priority-of-Service Categories 2 & 3C as set forth in

Article III, Paragraph I, of the General Terms and Conditions to Industrial Service Agreements

hereto attached, for Buyer's facility located in North Charleston, South Carolina.

NOW THEREFORE, in consideration of the covenants and agreements hereinafter set forth,

to be kept and performed by the parties hereto, it is mutually agreed as follows:

1. SCOPE OF DELIVERY

(A) FIRM GAS PRIORITY-OF-SERVICE CATEGORY 2
Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to the

Maximum Daily Quantity of natural gas which shall not be subject to

interruption or curtailment except for conditions as set forth in Article IV,

Paragraph 3, of the General Terms and Conditions hereto attached. The

Maximmn Daily Quantity of Firm Gas shall be 200 dekatherms per day, Any

gas taken by Buyer above the Maximum Daily Quantity, after notice from Seller

of curtailment to the Maximum Daily Quantity, without Seller's advance

approval, shall be Unauthorized Overrun Gas and shall subject Buyer to the

penalty rate per dekatherm set forth in Article IV, Paragraph 5, of the General

Terms and Conditions to Industrial Service Agreements hereto attached. Deliv-

eries of Firm Gas under this paragraph of the Service Agreement shall be utilized

by Buyer only in Priority-of-Service Category 2 as set forth in Article m,
Paragraph 1, of the General Terms and Conditions hereto attached. Buyer shall

purchase all gas tendered by Seller up to the Maximum Daily Quantity whenever
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and to the extent Buyer has a requirement for fuel in the Priority-of-Service

Category set forth herein.

(B) INTERRUPTIBLE GAS PRIORITY-OF-SERVICE CATEGORY 3C
Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to a

Maximum Daily Quantity of 125 dekatherms of natural gas per day on an

interruptible basis, to be purchased and utilized by Buyer when and to the extent

Seller has gas available, tenders such gas to Buyer and Buyer has a requirement

for fuel. Seller makes no guarantee of deliveries hereunder. Interiuptible gas

will be offered when, and to the extent, available in accordance with the

operating procedures set forth in Article IV, Paragraph 4, of the General Terms

and Conditions to Industrial Service Agreements hereto attached. Any gas taken

by Buyer, including gas utilized as fuel for pilots, after any order of Seller calling

for complete curtailment of Buyer's interruptible load, or any gas taken by Buyer

in excess of a partial curtailment order, shall be Unauthorized Overrun Gas and

shall subject Buyer to the penalty rate per dekatherm set forth in Article IV,

Paragraph 6, of the General Terms and Conditions to Industrial Service

Agreements hereto attached. Deliveries of Interruptible Gas under this

paragraph of the Service Agreement shall be utilized by Buyer only in Priority-

of-Service Category 3C as set forth in Article III, Paragraph 1, of the General

Terms and Conditions hereto attached.

2. HOURLY DELIVERIES

(A) Seller shall not be obligated to make hourly deliveries of gas pursuant to

Paragraph 1(A) above, at an hourly mte in excess of 23 dekatherms per hour.

Seller reserves the right to regulate the flow of gas delivered hereunder by means

of automatic or manually operated flow control valves so as to limit the hourly

flow of gas within the specified quantity.

(B) Seller shall not be obligated to make hourly deliveries of gas pursuant to

Paragraph 1'(B) above at an hourly rate in excess of 15 dekatherms per hour.

Seller reserves the right to regulate the flow of gas delivered hereunder by means

of automatic or manually operated flow control valves so as to limit the hourly

flow of gas within the specified quantity.

3. DELIVERY PRESSURE

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform

pressure as Seller may elect up to, but not exceeding 20 pounds per square inch gauge,

and not less than 5 pounds per square inch gauge, at the "Point of Delivery". Buyer

shall be responsible for the installation and operation of adequate safety equipment

downstream of the Point of Delivery so as to relieve or control pressure variations

within the limits described above that may, for any reason through malfunction of
Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point".

2 SCEG06-009



4. INITIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this

Service Agreement at 10:00A.M. Eastern Time on October 9, 2009, at which time the

Service Agreement between Charleston County Detention Facility and Seller dated

October 16, 1996, shall terminate.

5. TERM OF AGREEMENT

This Agreement shall become effective on October 9, 2009, and shall continue in full

force and effect through September 30, 2010, and from month to month thereafter

unless either party shall give written notice of intention to terminate at least thirty (30)
days prior to the expiration of the original term or any one year extension thereof.

6. RATE

Buyer agrees to pay Seller each month for all gas delivered by Seller during the month

at the Base Rate or the Competitive Fuel Rate, whichever shall be applicable.

Gas volumes will be corrected for BTU content, pressure, temperature,

supercompressibility, specific gravity, and other factors where applicable.

(A) BASE RATE FIRM GAS PRIORITY-OF-SERVICE CATEGORY 2

Each month, daily volumes of Firm Gas delivered by Seller to Buyer in Priority-

of-Service Category 2 shall be billed on Rate 34 attached as Exhibit A, as

presently exists or as amended or superseded by the Public Service Commission

of South Carolina.

Seller's "Purchased Gas Adjustment" applicable to Rate 34 shall be determined

according to the method shown in Exhibit B, attached hereto, as may be

amended, revised, or superseded by the Public Service Commission of South

Carolina, and shall apply to all service supplied under Rate 34.

(B) BA E RATE INTERRUPTIBLE GAS
PRIORITY-OF-SERVICE CATEGORY 3C

Each month, the Base Rate for daily volumes of Interruptible Gas delivered by
Seller to Buyer in Priority-of-Service Category 3C shall be eighty-eight cents

($0.88) per dekatherm plus Se'lier's "Cost of Gas".

Seller's "Cost of Gas" shall be determined according to the method shown in

Exhibit C attached hereto, as may be ainended or superseded by the Public
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Service Commission of South Carolina, and is incorporated in and made a part

of this Service Agreement.

In addition to the Base Rate, the amount of any new or additional taxes imposed

directly on the purchase or sale of gas delivered hereunder shall be added.

(C) COMPETITIVE FUEL RATE

It is the intent of the Agreement that Buyer's cost of natural gas used in Priority-

of-Service Category 3C shall be competitive with the as-fired cost of alternate

fuel that Buyer could actually utilize in lieu of natural gas.

For the purpose of the computation to obtain the as-fired cost of the alternate

fuel, it is understood and agreed that:

(I) The Alternate Fuel is No. 2 Fuel Oil.

(2) The cost of the alternate fuel (identified as "K")shall include:

(a) The net average price for No. 2 fuel oil in effect on the third

Monday of the current month, F.O.B., Charleston, South Carolina,

plus fifteen cents (15,04), plus

(b) Three cents (3.0f) per gallon for freight to the Buyer's facility, plus

(c) One cent (1.05) per gallon for handling charges.

(3) Number 2 fuel oil shall be considered as having 135 800 BTU's per gallon

or 0.1358 delcatherms per gallon, which is identified as "dt".

(4) The following formula utilizes the above values and shall be used to

calculate the as-fired cost of the alternate fuel (identified as "C"):

C=K
dt

Seller will monitor the changes in the price of No. 2 fuel oil by reference to the

OIL BUYERS' GUIDE. Based on the posted price of No. 2 fuel oil, Seller will

calculate the as-fired cost using the procedure outlined above. Seller will advise

the Buyer verbally or in writing, prior to the beginning of each billing period that

Seller will:

(1) Lower the price of natural gas to the as-fired cost of the alternate fuel and

deliver gas, or

(2) Notify the Buyer of the price at which Seller will deliver gas in the event

Seller elects not to lower the price to the as-fired cost of the alternate fuel.
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In the event Seller elects to lower the price of gas to the as-fired cost of the

alternate fuel, Buyer may not discontinue the purchase of natural gas hereunder.

In the event Seller offers to deliver gas to Buyer at a price greater than the as-

6red cost of the alternate fuel, then Buyer may either accept delivery of natural

gas at the price offered by Seller through a prompt verbal notice confirmed in

writing or discontinue receiving gas for the next billing period, In no event will

the cost of natural gas as determined by this paragraph, exceed the cost as

determined under the Base Rate specified in this Service Agreement.

7. CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under

the contract, may conduct periodic reasonable credit reviews in accordance with

standard connnercial practices, Buyer agrees to assist in these reviews by providing

financial information and at the request of the Seller, will maintain such credit support

or surety including, but not limited to, an unconditional and irrevocable letter of credit

to provide adequate security for protection against the risk of nonpayment.

8, ASSIGNMENT

Customer shall not assign this Agreement or its rights hereunder without the prior

written consent of the Company, which conseut may be withheld in the exercise of its

sole discretion.

9. GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January 1,
1985, attached hereto and duly executed by both parties, are hereby incorporated in and

made a part of this Service Agreement. Should there be any conflict between any

portion of the General Terms and Conditions to Industrial Service Agreements and this

Service Agreement, the parties agree that the Service Agreement shall prevail.

10, NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be

addressed as follows:

To Seller: South Carolina Electric & Gas Company
Contract Administration, Mail Code 102
Columbia, SC 29218

To Buyer: Charleston County d/b/a Charleston County Detention Center

4050 Bridge View Drive, Suite 700
North Charleston, SC 29405
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1N WITNESS WHEREOF, this Service Agreement has been executed on the date first above

written by the parties hereto by their officers or other representatives.

CHARLESTON COUNTY D/B/A CHARLESTON
COUNTY DETENTION CENTER
Buyer

By Marrrcr. L. cr/r/recce

~IAJFcT4re ol rr/cd E5
Title

Date

SOUTH CARO LlNA ELECTRIC k GAS
COMPANY
Seller

By Martin K. Phalen

VICE PRESIDENT —GAS OPERATIONS
Title

It ja, c'F
Date
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Exhibit A

SOUTH CAROLINA ELECTRIC & GAS COMPANY

RATE 34 LARGE GENERAL SERVICE

AVAILABILITY

Avagsbla only to lhosa custmnsrs having firm requirements and a maximum daily quantity (MDQ) of at least 50 Dekelhemw or
greater end using the Company's service for industrial manufamurlng or large commercial operagons, It ls not avsfiabia for resale

MAXEEUM DAILY QUANTITY (MDQ)

The actual MDQ shell be the greatest amount of gas defiversd lo ths rxetomer during any day (10:00 a.m, to 10:00 e.m. ) of the
cunent billing month.

Monthly Demand Charge:

60 DskslhermeFirst

Excess over 50 Dekatherms

Commodfty Charge 43

RATE PER MONTH

$543.W
$7.01 per Dekstherm

0.6553 per Dekatherm

DETERMINATION OF BILLING DEMAND

(a) Bggng Months of November-Aprg:
The monthly bfiling demand shag bs the greatest of. (1) The actual MDQ; (2) The contract MDQ; or (3) 60
Dekathsrma

(b) Bggng Months of Mayd)ctobsr:
The monthly bfigng demand shall be the greatest ofi (I) The actual MDQ; (2) 60yr of the contract MDQ; or (3) 501( of
the highest MDQ occuulng during any of lhe preceding bfifing months of November. April; or (4) 60 Dekalherms.

MINIMUM CHARGE

The monthly minimum charge shag be the demand charge as delmmlnsd above.

ADJUST50ENT FOR RECOVERY OF GAS COSTS

The commodity charges steve indude ges costs of 58.2292 per dekaiherm. These charges ere sub)ecl to ad)ustment by order of
lhe pubic Service Commission of gouth Carolina.

SALES AND FRANCHISE TAX

To the above wgl be added any applicable sales tsx, franchise fee or business license tax which msy ba assessed by any slate or
local governmental body.

PAYIEENT TERIES

All bfils ere net end payable when rendered.

TERM OF CONTRACT

gervice hereunder shall be provided under a wrgmn contract, with a minimum inEel term of one year with automaiio extensions,
unless terminated by efiher pmty in sccordaree wkh the terms of contrem. In the event of a default to the contract, this rale
schedule end the General Terms and Conditions wfil consfimte s omtract for a farm of sh months. A separate wrgtan contract shall

mvsr each melar at each locstkm.

GENERAL TERIES AND CONDITIONS

Ths Company's General Terms and Conditions are Incorporated by mfsrence and e perl of Ibis rate schedule.

Effective For Bills Ren em n an r e 1st Bfging Cycle of September 2009



EXHIBIT B

SOUTH CAROLINA ELECTRIC AND GAS COMPANY
PURCHASED GAS ADJUSTMENT

FIRII GAS ONLY

This adjustment Is applicable to arid is part of the Company's firm gas rate schedules. The cost
will be calculated to the nearest one-thousandths of a cent, as determined by the following
formula, and will be included in the base rates to the extent approved by the Public Service
Commission. All costs and factors will be recalculated monthly for a forward looking 12~onth
period. Ad/ustments in gas cost factors will be made for all factors in any month in which the
recalculation indicates that any factor mquires an adjustment of $0.01 per therm or more. Ths
recalculation shall be made based on information current as of a mid-month date selected by the
Company which allows for revised factors to be filed and acted on by the Commission before the
first billing cycle of the month in which they are to be effective. All components of the
recalculation (commodity costs, demand charges, firm sales, industrial revenue credits, capacity
release credits, over or under collections, canying costs, etc.) shall reflect current forecasts and
balances as of the date of the recalculation. Differences between firm cost of gas revenues
actually billed and firm cost of gas expenses actually Incurred for each month, as defined below,
will be calculated monthly, for both Demand Charges and Firm Commodity Benchmar'k charges,
and accumulated. The accumulated amounts will be applied to subsequent cost of gas factor
calculations as detailed herein with monthly carrying costs calculated at the rate of one-twelfth of
the annual applicable interest rate. This annual rats is defined as the rats of Interest as of the first
day of each month for 10-year LLS. Government Treasury Bills plus an all-ln spread of 66 basis
points (0.65 percentage points) with this total carrying costs annual rate not exceed 6%. The rate
will be applied to the cumulative balance of over or under recovery as of the close of the prior
month for each customer class for both demand and commodity with no carrying cost applied to
over or underwollectlon balances equal to or exceeding $20 million dollars. The resulting interest
adjustment will. be applied to the demand and commodity cost of gas recovery balances for each
customer class. The Demand Charges and Firm Commodity Benchmark charges shall be
calculated as set forth below.

Demand Charges:

(a)
(b)

(c)

Demand Charges per Therm by Class = a b+c x Rats Class Percents es'
Firm Sales Therma by Rate Class

Capadty charges and ressivation fees for transportation, storage and LNG.
Released capacity at 75% of the net compensation received from secondary market
transactions. (See 'Note-1" below)
Margin Revenue from Interruptible rates above $,02081 per therm. Margin Revenue is
ths total amount received for such sale less the commodity cost of gas determined in B
below.

' The rate class percentages are (ResldenNal Rate 32 -66.68%, General Rates 31, 33 &
36 -30.58% and Large General Rates 34 & 35 - 2.74%).

Effective On and After The First Billing Cycle of August 2007



B.

All calculations of Demand Charges by customer class shall be done monthly. The full
amount of any Margin Revenue as stated in C above, shall be credited to ths Demand
Cost. Additionally, SCE&G will revise the rate class percentages to reflect the current
weighting of 50% of annual peak day forecast and 50% of forecast annual sales in each
annual Purchased Gas Adjustment filing.

NOTE-1: "Released Capacity' shall include all transactions which involve'the use of gas
transportation capacity rights, storage rights or similar off-system rights or assets owned by
SCE&G, but only if the cost of those rights or assets is home by firm gas customers in South
Carolina. 'Net value nrcelvsd shall mean the gross compensation received from the "released '

capacity" transactions, less all transportation charges, taxes or other governmental charges,
brokerage fees or commissions, or other costs or charges rekried to the transaction, including all

costs incurred in purchasing natural gas supplies that form part of the transaction.

Firm Commodity Benchmark:

Where: Firm Gss Cost per Therm ~ ~A
s

(p) Total variable cost of natural gas (processed or unprocessed), vaporized liquid natural
gas, synthetic gas, propane-air mixture, landfill gas, or other source of methane gas or
any mixture of these gases entering the Company's system in dollars including any
additions or subtractions from Price Risk Adjustment.

(d) The cost of gas attributable to all sales made by the Company to customers under an
interruptible rate or contract or any Special Market Priced Customers, such costs to be
calcuhted by dividing the total price paid for commodity gas for the month by the volumes
of gas purchased for the month (adjusted for shrinkage) with the resulting unit price then
multiplied by interniptible sales therma for the month. (See "Note-2" Below)

(s) Total firm therm sales of gas. Total sales being defined as those sales excluding gas
sold under D above recorded on the Company's books in Accounts 480 through 483 per
The Uniform System of Accounts for Class A and B Gas Utilities of the National
Association of Regulatory Utigty Commissioners (NARUC).

NOTE-2: Special Market Priced Gas includes, without limitation, market priced gas sold to
Compressed Natural Gas (CNG) customers under SCE&G's Developmental Rate for CNG and
emergency gas customers sold under provisions providing for Emergency Gas sales.
The appropriate revenue related tax factor is to be included in the calculation of Demand Charges
and the Firm Commodity Benchmark.

C. Alternative Commodity Benchmark Calculation Related to Interruptlble Sales

Interruptible sales are priced to reflect the cost of gas supplies available at the time the sales ere
transacted. The Firm Commodity Benchmark is calculated as a systemwvkle average at month's

'

end. In some cases, the market price of gas supplies may change within a month such that the
Firm Commodity Benchmark plus $.02081 psr therm is higher than the price quoted for
interruptible sales. In such cases, SCE&G may calculate an Alternative Commodity Benchmark
for those Interruptlble sales whose prices fall below the Firm Commodity Benchmark. SCE&G
shall then use that Alternative Commodity Benchmark plus $ 02081 per therm In calculating the
Margin Revenue from those sales.

Effective On and After The First Billing Cycle of August 2007



The Alternative Commodity Benchmark -The Alternative Commodity Benchmark shall be
calculated using the following formula:

Cost of Gas per Therm ~~
d

(p)

(d)

Total variable cost of gas (of whatever type) entering the Company's system that was
purchased, nominated, Injected or otherwise obtained to support the interruptible sales
whose prices are lower than the Firm Commodity Benchmark.
The interruptible sales, in therms, whose prices are lower than the Firm Cornrnodity

Benchmark.

The costs and quantities of gas used in such calculation shall be excluded from the calculation of
the Firm Commodity Benchmark under Section B, above.
Margin Revenue from Interruptibie Sales; In those months in which SCESG elects to compute an

Alternative Commodity Benchmark for interruptible sales, it shall use that Alternative Commodity

Benchmark to compute Margin Revenue from interruptible sales and shall include the Margin

Revenue so calculated in factor (c) of the Demand Cost calculation under Section A, above,

Whenever SCE&G elects to compute an Alternative Commodity Benchmark for Interruptlble

sales, it shall provkle written notice thereof to the Commission and the Office of Regulatory Staff,

within 30 days of adopting ths resulting adjustment to prices and volumes.

Effective On and After The First Billing Cycle of August 2007



EXHIBIT C

SOUTH CAROLINA ELECTRIC 4 GAS COMPANY

GAS COST CALCULATION

APPLICABILITY

This calculation is applicable to and is part of the Seller's Service Agreement for
interruptible gas deliveries.

COST OF GAS

The cost of gas per dekatherm for the current month shall be determined (to the nearest
thousandth ofa cent) by the use of the equation below:

CostofGas=~P-D x T
S

p= Total cost of natural gas (processed or unprocessed) vaporized liquid natural gas,
synthetic gas, propane-air mixture, landfill gas, or other source of methane gas or
any mixture of these gases entering the Seller's system during the current month
in dollars.

D= The cost of gas attributable to all sales made by Seller to Buyers under an
interruptible rate or contract where the Buyer has alternative fuel capability and
has certified to the Seller the as-fired price of its alternative fuel such that Seller
could not supply gas at a price that is competitive and service is provided by
Seller under the competitive pricing provisions of the rate or contract.

Total gas entering the Seller's system during the current billing month excluding
gas sold under D above times the annual sales factor which will be determined by
dividing total annual sales recorded in Accounts 480 through 4S3 plus distribution

gas used in electric generation by the total annual gas entering the Seller's system.
The annual sales factor shall be computed for the twelve months ending each
March and applied beginning with the first billing cycle of the following May
each year.

T = Adjustment for revenue related Taxes plus one (l)

NOTES: (I) The amounts calculated in the formula above shall include any applicable
credit or debit adjustment reflecting corrections to a prior month's Gas
Cost calculation.



SOUTH CAROLlNA ELECTR)C 8 GAS COMPANY
GENERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR GAS

JANUARY 1, 1985 ~~~FINAL
Art(cie I

GENERAL
These Tenne snd Condfiions lo industrial Service Agreenwnts ere supplementary lo Ihe Ruhs snd Regulations issued by the PuMc Service Commission of South Camlina and lhs
General Terna and Conditions of South Carofina Electric & Gas Company ss provided by lhe Pubtb Serves Commission of South Cwolina.

The provision of these Tenne and Conditions apply to sfi persons, parinerships, mrpomttons or othws designated as industrisl users who are hwfuily receiving gas swvice from South
Camlina Etectric & Gas Company under rale schedules or service agmements filed with Ihe Commission.

South Carolina Etsctric & Gas Company h referred to harem as "Seliey', and the user or prospecfivs user is referred to ss 'Buyer". The Public Service Commission of South Carolina is
referred lo herein ss Commissionh

2.
3.

4

5.
6.
7.
8.
9.
10
11
12

13

14

15

16

17.
18.

19.
20.

21.

22.

23.

24.

25
26

Article II

DEFINITIONS
Exrwpt where His context olhenryise indicates another or dilfsrent meaning or intent, the following tenne are intended and used snd shall be consbued to have meaning as fofiows:

"Day' shag mean a period of tweniy-bur (24) consecutive hours beginning snd snrring al 800 A.M. Eastern Tirrw or at such time as Hw Seller and Ihs Buyer may agree upon.
"Month' shall mean Ihe period between any two (2) regular readings of Seger's meters which shall not be less than twentyeight (28) days nor mors than thirty-four (34) days,
"Year' shall mean a period of 365 days commrmcing with the day o( first delivery of gas hereunder, and each 365 days thereafter except Ihat in a year having a data of Februa W 29th,
such year shall consbt of 366 days.
"Cubic foot of gas" shall mean Ihe amount of gas required to hit a cutric foot of space when the gas is at an absolute pressure of fourteen and sevrmly-three hundrsdths (14.73) pounds
per squwe inch at a temperature of sixty (60) degrees FshrenheiL
"CCF"shall mean one hundred (100)cubic feet of gas,
"MCF' shag mean one thousand (1000) cubic feet of gas.
"BTLF shafi mean s Br iTish Thermal Unit snd is Ihe amount of heat required lo raise the temperature of one (I) pound of water I' Fahrenheit st 60' FahrenheiL
'MMBTIF shsfimean one million Britis Thermal Unih.
"Therm" shall mean Ihs qusnlity of heat energy which is 100II BriTish Thermal Uni!s.
'Dekalherm' (dl) shafi mean on mWion British Thermal Units and is synonymous to ihe term MMBTU.

'Natural Gas' or Gas" shall mean natural gas, proces sal, unprocessed, vaporized Hquid nalural gas, synthetic gas. propane eir mixture or any mixture of these gases.
'Finn Senrice' shall mean from pubfished larifis and/or contracfs under which Seller is expressly obligated to deliver speciTic volumes wfihin a given time period and which anticipates no
interruptions but which may permit unex pecfed inta rnrpgon in case the supply lo higher priority customers is threatened.
'Interrupiible Service" slwfi mrmn service from appmved oontrads under which Company is not expmssly obfigated to deliver spedfic volumes within a given time pmiod, snd whkh
snficipstes and permits Interruption on short notice, or scrubs under approved contracts which expressly or impfisdty require instafialkm of afiemate fuel capabifily.
*Commerdal Service" shafi mean service lo Customers engaged prlmarfiy in the sah of goods or servbes irrduding insfitufions and local, sate and federal government agendas for uses
other than those involving nwnuiarduring or electric power generation.
"Industrial Services" shall mean service to customms engaged primwiiy in s process which creates or changes raw or ungnished materials into another form or pmduct including Ihe
generation of electric power.
Phrnt Prolscfion Gas" shafi mean Ihe minimum volumes required lo prevent physical harm to the phnt IsciNies or dangrw to plant personnel when such protecgon cannot bs afforded

through ihe use of an agernaie fuel. This indudes Hw pmtecfion of such matsrial in process as woukl otherwise be destroyed, but shag not indude deliveries required lo maintain plant
production. A dsterminafion will be made by the Seller of minimum volumes required. Such essential volumes will be dhpatched accordingly.
'Fmlstock Gas' shall mean natural gas used as a raw material for its chemical properties in cmafing an end producL
"Process Gas' shafi mean gas used for which afiamate fuels, other than another gaseous fuel, are not technically feasible such as in applicafions requiring precise temperature controls
and precise fisme charaderhtics.
"Boiler Fuel' shafi mann natural gas used as fuel for the generation of steam and in internal combrwtion turbine engines for Ihe generafions ol electrtcfiy.
Afiernste Fuel Capability" shsfi mean a sfiualion where an a&amain fuel could have been utifized whefher or not the faciWies for such use have aduafiy been installed; provided

however, where ihe use of nalural gas is for plant protecfion, fsedstock or process uses and the only alternate fuel is propane or other gaseous fuel, Ihen lhe Buyer will be trusted as if

he hsd no alternate fuel capabifily,

Gas Supply Deficiency shafi mean any occurrence rehting to Sefiw's gas'supply whbh causes Seller to deliver less than Ihs total requimmenls of its system, including failures of
suppfiers to deliver gss for any reason, requirement of gas tor system storage, conservation of gas for future delivery, or any ofirer occurrence vrhich is not enumerated herein which
affects Sage/s gas supply,

Storage Injscficn Requirements" shall mean afi volumes required by Ihe Selwr for in)schon into underground atomic, including cushion gas, and for liquiricafion, induding fuel used for
injection and in fiquilicatlon plants, or for such other storage proNds that may be developed expressly for Ihe protedion of supply lo high priority users.
"Seller Use" shag mean fuel used for gas compression, LPG phnis and LNG plants, other gas needed by Seller's faciliTies to furnish the requirements of Buyers, together v/ilh

unaccounted fw gas. Thh gss shall be considered included in Priority of Service Category I. Other vital uses of Seller, such ss game stabifizalion requirements, wifi be met as long as
such uses do not jeopardize senrlce lo ifs lirm service Buyers.
'Essenfial Human Needs' shall mean natural gas service, which, if denied, would cause shutdown of an operation resulting in ths closing of the eslablfshment essential to maintaining
Ihe health and safety of the general public.
"The Point of Delivery shafi be at the outlet oi the Sage/s measuring equipment snd regulating equipmenL
'Emergenrw Service' shall mean supplemental deliveris of natural gas that may be required to forestall iimparabkr injuw to We or property including envinmmenial snergenrdes,

Article III

CURTAILIIHENT OF SERVICE
1. In ths event of a Gas Supply Deiidency on the Seller's system, the Sefisr shall require curtailment of service tu Buyer in arcordance with Ihe following procedure

a. The Seger shall order cwlailmcnt of sales made lo Buyer's purchasing gas under Hrs Sefie/s rate schedules or special conimcts in descending order in accordance with priori of
service categories set forth below. Approved emergency gas is accepted from curtaitment.

1. Residenfisl and small commercial Buyers (less than 50 MCF on a peak day) and essential human needs customers where there is no installed or avafiabb agernate iuel

capability.
2. Large commercial dkect fieme requirements (50 MCF or more on a peak day)i firm tndustrist requirements for plant pmtectlon, feedstock and process needs; and storage
injection mqulrements.

3A. Firm industrial requirements for uses other than boiler fuel whkh do not quafify for Category 2.
38. Firm commerdal and industrial boiIer fuel requirements up to 1,000 MCF on a peak day.
3C. Intsrruptible requirements for human need types of fadWies such ss public buildings, hospitals and laundries.

3D. Inlenuptible requirements for direct flame applicsfions which can utilize only anoiher gasepus tuel as sn akemakx

3E. Intsrrupfible requirements for direr flame applicafions which can utilize a fuel other than a gaseous fuel as an alfemate.
3F. Interruptitris requirements for boilsr fuel usa of less Ihan 300 MCF on a peak day.
4. (LEFT BLANK INTENTIONALLY)

5. (LEFT BlANK INTENTIONALLY)



6. Inlerruptible Boiler Fuel requirements ol 300 MCF or more, but less Ihan I 500 MCF on a peak day, where
alternate

fuel capabilities can meet such rsquiremenh.

l. Intermptible Boiler Fuel requirements oi 1500 MCF or more, but fess than 300D MCF on a peak day, where alternate fuel capabiliTies can meet such requirements.

8. Inlemrptibh Boihr Fuel requirements of 300D MCF or more, but fess than 10000 I ICF on a peak day, where alternate iuel capabilNas can meat such requks ments.

9. Intenupfibh Boiler Fuel mqluirements of 10000 MCF or more on a peak day, where aBam ale fuel capabili gee can meet such requirements

10.Natural gas requirements of cuslomws, who have an aNemale fuel as their primary energy source, but use natural gas as a standby fuel.

b. Curtailment will be in descending wrier beginning with Category 10 (Ie, Category I is the highesl priority).

c, A determination of the caiegmy in which a Buyer is phmd will be made each year based upon usage in Nm preceding hvelve monks ending August 31 and/or current condact as

of Ihe same date. The placement of s Buyer in a category in accordance with fhe deferrrirnafion nwde herein will be effective November I of the current year, extending Ihrough

Odober 3'I of Ihe following year. A moving base period will be used each year with such base period to include the preceding twelve months ending August 31 of the current

year, Reolassificstions in cahgories will be effective on November I of the mrrent year. Where a redassification is necessary, the effmted Buyer will be notified of such

redassiBcalion

prior

l November I oi Ihe current year.

d, Where daily volumes sre nol avaihble lo make the determination of the 50 MCF/day rwluired in lhe Curtailment Plan, then requirements shaN be determined by taking those

Buyem having actual usage of 1000 MCF or mors psr month for sny month during the previous twelve (12) month period ending August 31. Such month's use sriH be divided by

the number of days during Inst speciTic bNHng cycle, By means of lhe average daily volume thus obtained, lhe Buyer will be phced in Ihe appropriah category, Whwe daily

vohmes for Ihs peak month in Ihe base period ars svsiable lo make the mquired determination, then such volumes will bs used.

e. Any new Buyer added during sny base period will be placed in the appropriate category by Ihe SeNer in accordance with Ihe best informafion available.

Article IV

SCOPE OF AGREEMENT

I, Seller's natural gss oparaBons are regulated by the Commissions and are sub)mt to "Rules and Regulairons Governing Sewke Suppliwl by Gas Systems in South CaroNna" as amended

from lima to lime.

Deliveries

of

ga hemunder are subjed lo lotal or partial curiai1ment or inierrupfion by Seller pursuant to opemBng procedures as are now, or

may hereafter be, presa ibad by Ihe Commission. Buyer hereby sx pressly acknowlwlgas Ihal SsNer shall not be Nable in damages lor, or on accounf of, any curtaNmenl or interruption ol

deliveries where such curiaiimenl or interruption is Ihe resuN of or pumuant to, operaNng procedures by the Commission directing curtagment or Interruption of service.

2, Buyer shall consug with and furnish to the Seller such information as the Selhr may require lo dehrmine the availabrTity of service at a particular locsNon before proceeding with plans for

any new or addBonai gas loads. No new or additional gas loads wig be served il il is determined that such senrire will jeopardize service to existing customers by increasing Ihe lolal

system's fmn had requirements above available supplies.

3, Deliveries of 'Firm Gas" up to lhe Maximum Daily Quanfity set forth in Ihe Service Agreement, shall be Hrm and shall not be subject lo curlaHment or interruption by Seller except that

caused by Force Majure, or operskng mndilions beyond Selieys control, or where such curtai1ment or interruption is the resuB of, or pursuant lo, opemting procedures prescribed by fhe,

Commission. Deliveries hsreurder shall have priority over aN deiiveries made by Seller on an interruptibh basis,

4. Deiiveiies of "Intsrruptibls Gas" shall be subject to curtwlment or interruption by Seller al any lime and from lime fo lime when, in SsHeis sole judgrrwnt, il does nol have gas available,

and Buyer hereby expressly acknowledges ihat Belier shalt not bs Nabh in damages Ior, or on account of, any curtailment or interruption of deliveries. Seller agrees lo give Buyer nol

less fhsn two (2) hours noNce of curtaenent or interruption in wnling or orally in person or by telephone; provided, however, that if curtailment or inierruplion is occasioned by an event of

Force Majeure eHedlng the SeHers system, Seller shall be obligated lo give only such no6ce as is pmckable in lhe circumshnces. Seller agrees to mmmunicafs curtailment notices lo

one of Ihe psmon designated from time to Nme by Buyer as authorize fo receive such nolices. If Buyer has nol made such designation, or ri Seller is unsuccessful in iis efhrls lo

promptly mmmunicste wfih the persons so designated, then said nake shall be sufficient if given by Seller to any person who is on Buyers premises or who answers Buyer's telephone,

Whenever, end ln Ihe extent that the Seller h unable to deliver Ihe gas requirements of the Buyer, lhs Buyer shall have the right to purchase gas or other fuel suNicient lo make up such

defidsncy from such other source or soumes es msy at Ihe time be avaihble lo Buyer.

Gas taken by a Buyer of "Firm Gas' on sny day, without SeNer's advance approval, which exceeds Buyers Maximum Daily Quanfity shall tmmnsidered to be Unaulhw ized Overrun Gas.

Se lier shall bNI, and Buyer shall pay, for such Unauthorized Overrun Gas at Ihe fogouirng rates, in addition to aN other charges paya de to Sefisr hemunder.

(a) For fhe first three percent (3%)of Ihe Maximum Daily Quantity, the Unauthorized overrun Gas shall be paid for at 1.25 limes lhe Base Rale set forth in the senrics Agreement, and

(b) For the next two percent (2vri) of Ihe Maximum Daily Quantity, Ihe Unauthorized overrun Gas sltag be paid for at 3.0 limes the Base Rate set fwlh in Ihe service Agreerrmnt, and

(c) For addi Honsl volumes Ihe Unauthorized overrun Gas shall be paid for el 5 0 Nmes Ihs Base Rale set for in the service Agreement.

The paymrml of an Overrun Penalty shall not, under any circumstances, be considered as giving Buyer Ihe right lo take UnauNrorized Overrun Gss, nor shall such paymenl be considered

to exclude or limit any other rernwfies avaNable to Selhr or another Buyer against lhe offending Buyer for failure to comply wifh'its obligations to stay within its Maximum Daily Quantity,

Any Inlemrptible gas taken by Buyer afier lhe efiedlve hour of an mrier caging for complete curtailment of aH lnterruplible gas deHveries hereunder shall be considered lo be Unauthorized

Ovwrun Gas. Seller shall bfi and Buyer shall pay, for such Unauthorized Overrun Gas at lhe rale of Twenty-five dollars and no cents (625.DD) per dekslherm, in addition to the Base

Rate specified in the Service Agreement for such gas used.

The payment of Ovenun penalty shall not, undw any circumstances, be considered as giving fhe Buyer the right lo take Unauthorize Overrun Gas, nor shaN such payment be

con sidwed to exdude or limit any causes of action or other remedies avagable lo SeNe rag a inst the Buyer for (aHure lo comply with curhilmenl orders issued by Seller hereunder.

7. The South Carolina Puck Service Commission has prescribed the folknving operating procedures in regard to Ihe curtailment of intemrpiibh service by Seller.

During Ihe period when operating mnditkms requim curlailments in any type of intwruplibh service, Seller shaN curlafi deliveries of gas without dhcrlmlnaBon within end-use prhrity of

service categories established by fhe South Carolina Public Service Commission and pursuant of curlaNmwrt inslrudl ore received from ih supplier or supplhrs made in accordance with

General Terms and CondiHons lo the Service Agreement between SeNe rand it supplier or supplied and any subsequent modification or amendment thereof.

Buyer agrees that aH gas delivered hereunder shai be uswl by Ihe Buyer and inst no portion thereof shall be resold.

1.

2.

3.

4.

5.

Ait(cle V

QUALITY

The gas deHvered hereunder shall be natural gas or any mixture of natuml and manuiactured gas, including but not limited to, synlhefic gas or liqurTisd petroleum gas ss provided for in

Paragraph 3 hereof; provided, howevw, that moisture, irnpurfiies, helium, natural gasoline, butane, propane and other hydmcarbons except methane may be removed

prior

l delivery to

Buyer, SsNer may subject or permit the subjection of the gas to compression, hea6ng, cooling, cleariing, or other processes, whhh are not subslanfisHy detrimental to Ihe merchanlabilrly

of the gas.
The gas delivered hereunder shafi have a total heating value of not less Ihan 950, nor more Ihan 1,400 BTU's per cubic iool of dry gas, and be reasonably free of moisture, objectionable

liquids and solids so as to be ufgized knmediately upon delivery to Buyer, and shall contain nol more Ihan 20D grains of total sulphur, nor more than 15 grains of hydrogen sulphide per

MCF.
Selhr may permit ils suppliers or il may itself supply gas fmm any stand-by equipment instaHed by il or by its supplied, provided that Ihe gss so supplied shaN be reasonably equivalent lo

the naturrl gas supplied hereunder, and ada plabh lor use by Buy w without the neman ity o(making other Nmn minor adjustments to fuel burning equipmen!.

If Iha natural gas offered for delivery by Seller shall faN at any time to conform to any of the speciTicaNons set forth in Ihe Artide V, Quality, then Buyer agrwm to notify Seller thereof snd
'

Buyer, thereupon, may at its option refuse to accept delivery pwrding correcNon by Seller, Upon Seller's failure to properly remedy any deficiency in quaHty as specrTwd herein, Bren

Buyer may accept delivwy of such natural gas and make changes necessary to bring such gas into conlormity with such spedficalions and Buyer shaN then deduct fmm fukrre

payments any reasonable expenses incurred by it in effecting such change as agreed lo by boih parties.

OdorizaBon of gas delivered hereunder is not required of Seller. However, nothing in these Terms and Conditions shall predude Seller from odoriiing such gas if Seller so desires or if

Seller is required by fsdemi or stale regulatory agencies lo pwform such odorization.



Art(cle Vl

MEASUREMENTS

1. The volumes snd lohl baaing value of Ihe ges dellvwed hereunder shall be dehmiined es folhws:

(a) The Unl of Volume shel be a cubh fool af gas.
(b) When orBcs mshe ae uswl, volumes delbered shall be campuled io accordsoce wlh le spsdlicalons, formulae and lables published Apdl 1955, as Gas Measunment

Commhee Report No. 3 of Ihe Amwlcan Gas Assodagan, and any modBcalons snd amendments thereto, and shall inchde lhe use af flange onnecbcw.

(c) All vohmes degveed shall be corrected to Ne pressure base af 14.73 pslg snd lemperslure base of 60' F. The average steolule atmospheric presses shel be assumed lo

be fourieen and seven tenths (14.2) pounds to Ihe square inch, irespwi've of adust elevalan ar hcalon of Ihe point of delivery above sea hvel or vsriafions in such

slosphsric fxsssurs from Ikne lo lime,

(d) The temperatue of Ihe gas shall be assumed to be 60 degess Fahrenheit (60') unless seller sleds fo install s reconllng Nermometer or lempwature conechng devke. If a

recording Nermometer h insfaled, Ne aNhnelcsl avenge of Ne 24 leur pwiod wll be used to detwmhe Ne hmperatue carrecly.

(e) Ths specNe grsvly of le gas shel bsdelermined by a recording gnnrilomehr ofslandsnl msnuhcture instalhd in a suitable hcalon. Where s wording gravitameter is not

used, the specilc grew'ly of Ihe gas shall be assumed lo be the same ss let ot Seller's supplier(s).

(t) The hlal baaing value of Ihe gas delhered hereunder msy be dehnnioed by Seler by ushg a slandwd lype of reconlng cslorimehr, specbamehr, chranelograph, or oler

approved ltnunent whhh shall be so locahd, et s suitable paint on Seller's line, in order Ihal ihs BTU content of gas deliveed hereunder may be propwly obtained. Wlwe

requkwl, daily rewlng from Ihe record so obtained shel be cuneated fo Ihe basis of measunmwnt pmvided and from a sshraled basis h le average moisture conhnt of

Nre gas degvewk Ne resul being Ihs BTU content of Ihs gas delivwed during Ne billing peen!. In the event that Seller does not inslal s wxmfing instrument for such

dehnninalion or ih insbument h nol operalng properly, the total heagng vake shall be determinml fern s reconfmg calorimehr or compsmbh instrument properly installed

and operated by Salle's supplier of natural gas, provkfed, such values we applicable to the gas that may be delvered lo fhe Buyer. When Seller is making pmpanmir lo

supphment Ns gas supply, ihe BTU content of Ihe gas shaN be cakuhled by a method such ss using the recorded grsvily of Ihe propansvrir, the natural gas nnd Ne

combined mixhre skag with the measured BTU value of lhs gas where svsihbh. The BTU content of pmpane shall be assumed to be 91500BTU's per gallon.

1.

3.
4.

5.

6.
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Article VII

MEASURING EQUIPMENT

Seller will maintain and opemte, at ils own, expense and at le point of delivwy of gas hereunder, e nelsr or metes and other necessary equipment by whkh Ihs volume of gss delkered

heeunder shall be measured. Such meters and equlpmenl shall remain lhs property of Ihe Seler.

Buyer agnes h furnish lo Baler elecfricky for opwa5ng Sslhrs meters, at not cost lo Seller.

Bupr agrees lo change Nre chare on Galere metes st no cost lo Seller and fonerd same to Seller.

Buyer hweby gents to Seller suNahe rhhlscfwsy and easements necessary or inddenlal for Ihe Inshlalion, maintenance, opwagon and removal of plpelne snd oSer fadliles

together wNh rights of Ingress Nerelo and egress there from at el lmes and heeby agrees fo delver lo Seller, for Ihe sum of one dollar (31 00), sn appraprhte Instrument or grant

dellnlng such dghlsandeawmenis kmsledon Buyers phntsih,

Buyer may hslall, maintain snd operate such check measur'ng equipment, induding a receding grsvilometer and calorimefer as it shall desire, provided that such equipment shall be so

inshlhd so as not lo inhrlws with Ihe operAon af Seller's msaswhg equipment at or near Ihe point ol delver. However, al billings to ihe Buyer shall be based on ihe metering ol Ihe

Seller, subject rely lo Ite proviriorw of Paragraph 6 of this Afire
Each pwty'shel have Ihe right to be present at Ihs time of any Insteling, nedlng, deaning, changing, repairhg, insprxriing, testing, calhralng, or adjuslng done in aannecgon vrilr Ihe

olhw's measuring equipment'used in measurin delveries hereunder and sech party shall advise Ihe other of any intended major maintenance aperalon sulidsntly in advance in order

that the other parly may annveniengy have ils representafive present.

Al Instalalhn of measudng equipment, applying lo or sgeclng delivwies hweunder, shaB be made in such manner ss lo permit an accurate delerminalon of Ihe quanhy of gas delivered

and ready verlhalon of ths accuracy af measurement Orllics melar inslelalons, if used, shall conform lo Ihs recommendaNon for design and inslalhlon mnlalned in the Gss

Measununent Comm'Nes Report No. 3 lo Ihe American Gas Assodalon published Aprl, 1955, snd any modificalions snd amendmenh thereof and shell indude Ihs use of llangs

oonneclons.
Measurement on Sclera mehr or metee shall be conduslve of bolt paNes except whee Ihe mefer is defeclve or fels to register, or if found in enor, in either ofwhkh case Selhr shag

repair or mphra ihe melar and le quantky of gas delhreed wMe ths meter was out of order or faled lo register shall be eshnated: (a) By using Ihe rag islrafkm of any check melar If

inslaled and accurately regishrhg, or in Ihe absence of (s):(b) By oorsclnng lhs wror if Ihe percenhge af enor by cslbrelon, test or mathema5cal cskuhfkm, or, in Ihe absence of Ixxh

(a) snd (b) Nen: (c) By astmwting Ne quantly of degvery from dslveries during periods under similar randhons when Ihe meter was registering accurately; and an appepriate billing

adjustment shall be made in accedence wgh Ne current Rules and Reguhgons governing gas syshms issued by Ihe Commission.

Seler wll malnfain ils metes in goad mder and lo Ibis end wN make perhdic tests ol ils meters pursuant to Ihe currenl Rules and Rag visions governing gas systems hsued by le
Commission, or at such shorfer htwvals as seem fo Seger deskable. If Buyer is desafislied with Ihe accumcy st any hue, il may caN upon Seger lo have Ihe meter lasted in accordance

with all rag uhtions elating h such lese and sculls of such bets as found in Ihe curwri Rules snd Reguhlons govern'mg gas systems issued by the Comnission.

Each parly shel peservs al ecords for a period of at heel hvo (2) yeee.

1.

2.

3.

Artie(e VIII

BUYER'S FACILITIES

Buyer wil mshlaln al ils awn expense fadlhes hxn Ihe delivery point lo Ihe poht of use and Ihe burners snd squipmenl for using gss, and Buyer will al al Nmes keep gasvrsing

equipment on saki premises in s condBon canfemlng with surh reasonable miss end eguhfions as may bs pescribed Ihersfore by regulatory authorit lwvhg jurisdiclan Nrseover

snd wNh Ne eqrruwnents of any vagd hw Nreeio apperhinlng. In Ne event that miss are not prsscribed by a rsguhtmy authorit, Buyw will abide by mdss es used h ihe gas

Seger shel not approve sale of gas on an interrupbbh basis to Buyer unh and unkes Selhr is salsfled Ihat Buyer has, or will, inslsl sdequale stand-by facillles to meet ih full tuel

requkemenls duriog perkxfs of sustained Inlenupfians.

Seller shel nol approve sales of gss lo Sayer unless Selhr is salslied thai Buyer hss not. or will not inlerconnwri downstnem tuel piping of nahml gas for use in dilhent priarityW

servie cshgmhs.

1.

2.

Article IX

RATE ADJUSTMENTS

Taxes eppgcable lo Ihe ges delwed to Buyer henender ss ae In effect an January 14 immediahly preceding Ihe effeclve date of Ihese tenne snd condi61 shall be added to

Buyers bill. Ths twm 'lsx' ss used hwein shell mean any tax, lcense fes, or deme applkable to Ne gas delivwed hereunder, imposed an Seler by any govemmenhl authority on

such gas. IfIe exhlng rale of any such hx in elfect on January 14, immedhtely preceding the elecbve date of Ihsse farms snd condlhns, be hews ger incensed or decreased, or if

any hx heretohe h effect or bees lier be Imposed or epee hd, Nw eau hng increase or decrease h such exes computed an a cene per dekalerm basis shel be elected es Ne

csee may be, on Buyer'4 bfk

Any applicable surcharge or speaal charges ordead by Ihe Commission or any other duly consltuled regulatory body shaN be induded in addition lo le prios of gas computed in

scconlance vrih Ihe tenne at le Senrice Agreement



Article X
BILLING

1. Bilk computed from readings tslwn sf sellers meted shall be rendered snd pakl monthly wgt ten (10)days of the blllng dale. A month shel mean a period beginning on the fist.

recognized work dsy af Ihe calendar month snd ending on Ihs Nmt recognized work day of Ihe nexl succeeding cskndar month, or at such other equivalent pwlad as Seller may

deem necessary. Should Buyer fell to pay sny amount dus to Seger when same is due, a Isle payment charge of one snd one half percent (I ft 34) will be added lo any balance

remakring twenlyrifve (25) days ager Ihe bling dae 6such failure to pey conlnues, Seller may suspend delverks ofgas heeunder. The execke rri such right shall be in

addiTion lo any ard sll dhw emedles seeable fo Seller.

2. If Il shall be found grat Buyer hss been overcharged or undercharged In eny form whakosver under Ihe pnwislon hweunder, SeNer shall take adkn la correct such billing pumuant

lo current Rules are Regula lone governkrg gas syskms issued by fhe Soulh Carolna Public Swvke Commission.

Artie(s XI

POSSESSION OF GAS AN INDEMNIFICATION

1. As between Ihe psrgss hereto, Seller shall be deemed k be In consol ere passesslon of Ne ges deliverable hereunder unit It shall have been delivered lo Buyer at tte Point of

Delvmy ager whkh Buyer shel be deemed to be in conlml end possession Nenmf.

Buyer shel indemniFy end hokl h'mmkss Ihs Seger from any and al loss (indudlng death), damage, or lisblity incuned by Ihe Seller by reason of any act of Ihe Buyer, its agents or

employees, In lhe receiving. use or applcalon of said gas on ge Buyers side of Ihe Point of Dsgvwy unless Ihe same shag be due lo Ihe sole neglgence of the Seller, Ns agents
or snqrloyees. Ths Seller shall indemnify snd hold hannkes Ihe Buyer fiom any and sl loss (indudlng death), damage or liabNly incurred by Ihe Buyer by reason of any act of lhe

Seller, its agents or employees, unkss Ihe same shall be due lo the sold rig lgence of Ihe Buyer, ils agents or employees,

Article XII

WARRANTY OF TITLE TO GAS
Seller wansnls Ihe tile to all gas delivered hereunder and Ihe dghi to sel Ihe same and fhat such gas shall be free end deer fern sl lens and advene dales.

1.

2.

Article XIII

FORCE MAJEURE
In the event of eNher party Iemta being nmdersd unable wholly or k part by force nejeure lo enny out its obligatkns under lhk content other than lo make paymenls due

hereunder, It k agreed that on such party giving notice and full pargcukrs of such force ma)sure in wri5ng or by lelegra ph to the other party ss soon as possibk after ge
occumsnce ol Ihe cause reled on, Ihen Ihe oblgatkes of the party giving such notice, so tar as they are eNeded by such force me)sure, shel be suspended during the conlnuous

of any inabllly so caused but for no longer pwiod and suit cause shall as far ss possltde bs remedied wlh all reasonable dhpakh. The erm farce ma)awe' as employed harsh

shel mean ads oi God, strikes, lockauls, or other Indusblal disturbances, ads of public enemy, warn, bkckadss, Insurreclons, riots, epldemks, landslkles, lghlning, earthquakes,
Nres, storms, Nacre, washouls, anests, snd reskainls of government and people, civil disturbances, explosions, bmakage or ecckhnts lo machinery or Bes or pipe, freezing of
wels or linea or pips, parlal or enfire lslure of source of supply, end any other causes wheger of Ihe kind herein enumerated or olherwke, nal wlhin Ihe conkol of the party

daimlng suspenskm and whkh by Ihs exwdse of dir diligence such parly k unable lo prevent ar overcome, such terms shel Nkewhs indude (a) in Ness irateness where either

party herek is mqulred lo obtain serv laden, righkvriwsy gents, permls, or Ncenses; and (b) in those instances whew either party hereto is required to furnish materkls and

supplks lo secue grants or permission fern any governmental agency lo enable such party to fulil ls obligalons hereunder, Ihe inability of such parfy lo acquire st easonable
cost and ager the exmcise of reasoebs diligence such materials and nappies, permits and permissiore.

It is undeefood and agreed Ihst Ihe sedement of shiksa or lockouls shall be enlrely within Ihe discrelon of the party involved and. fhal Ihe above regalement Net any force

majeure shall be remedied wll sl newnaN dispakh shall not require Ite sedemenl of strikes or lockouls acceding ta Ne demands of opposing party when such coume h
inadvisable in Ihe dlscrslon of such party.

1.

2.

3.

4.

5.

Article XIV

MISCELLANEOUS
lt alber party shel fail lo perform any of Ihe covenants or oblgaNons Imposed upon il under and by vxtue of Ihe Service Agreement of wdch Ihess General Tame end Cond lbons

are a part, (except where such kllure shel bs excused under any ot Ne provisions ol Ibis Smvlce Agreement), then In such event, Ihe oNer party may, ai ils opgzn, terminate Ibis

Service Agresmenl by proceeding ss follmvs: Ths party not in default sha5 cause s wrigen nolce to be served on Ihe parly In default, slalng spececsly Ne cause for lennlnatlng

Ibis Service Agreement and dedaring N lo be the intenNon of Ihe pety giving Ihe nolcs to terminate Ne same; thereupon, fhe party in default shel have thirty (30) days aker the

senrice of Ihe afaneald nolce in whkh lo remedy end rmnove said cause ar causes and kly inderrely the party not in defsul for any and all amsequenoss of such breach, Ihen

such nolce shall be withdrawn and Ibis Service Agreement sheN continue in full force end elfecL In case Ihe party in debug does not so remedy and remove Nre notice for any and

sll consequences of such brach, wlhin said period of fhlrly (30) days, then ibis Smvke Agreemenl shel become nuN and vokl irom snd after Ihe expirs5on of saki period. Any

cencellat'en of Ibis servke Agreement pumusnt e the pmvisions of this Arlde shall bs wlhout pre)udke lo the right of party not in dsfauli lo collect sny ereunls then due 6 and

vrigtout waiver of any other remedy to whkh the party noi In default may be eagled for vloh5on of Ibis Service Agreement

The Service Agreement, of whkh these General Terna and Candilons sre a part Ihereof, shall be binding upon end inure to Ihe beneM of Ihe Seller and Ihe Buyer and Iheir

successom snd assigns.
Except es olherwke provided, any nobce, request demand, stalenent or bill, whkh either Buyer or SeNer may desire lo give lo the other shall be in wrdng and shell be considsmd

as fully delivmsd when mailed by pmpskf rag lstemd mall addressed to said party al Ik leal known post ofles address, or at such olher sddresse as elhsr party may designate in

wrllng. Roulre cammunkelons, Induding mongriy statements and payments, shall be cons'deed as duty delvmed when mailed by ekher registered or ordinary mall.

Buyes covensnkr and agrees lo execute or Bs, or cooperate wlh Seller In Ihe exscu6on or Sng of, sny report cedfkate or other document required by any governmental agency

having jurkdklon over Nrh conbad or le purges hereto, or eny olher cerllcate ar document mquested by Ssler necessary for Seller lo obfsin Ihe bensll of any exempgon fiam

sales, uss or other lsx. Buyer shell Indemnify Seller for any loss sustained by Selkr es a resuN of Buyer's breech of thk awenant.

The purges hecto in execuNng ge Servks Agreemenl and Ihese General Terna end CondNons, acknowledge thai Ihess General Terms snd Condlions are s perl of Ihe Smvlce

Agreement

Buyer. Seller, South Carolina Elecbk and Gas Com

Z. CA Ale C By". Martin K. Phalen

Title: Title: Vlcc President Gas 0 erations

Oats: /4P riaO Oats: »AOe


